The goal of this research was to provide readers the information about the calculation methods, both traditional and activity-based costing in the application of the cost of production. The method used in this research was the qualitative method. The analysis was done by calculating the amount of the production cost using the traditional system and the magnitude of the production cost when using the activity-based costing system. The amount of each acquisition was then performed into data analysis. The results achieved are massive distortion between the calculations using traditional systems and activity based costing system. The conclusions of the whole thesis are activity-based costing system is considered more relevant than traditional systems that are currently used by the company.
INTRODUCTION
Problem formulations in this research are the company's production process, calculation of the production cost that is carried out by the company, the calculation of the production cost when using activity based costing, the comparison between the two methods, and reconciliation. Figure 1 explains the activity in one company based on the cost. The goals of this research are to know how to calculate the production cost of marble products that made by the company, the calculation of production cost if using activity-based costing system in the product that made from marble with the type of Common (Travertine and Empire Beige), Limited (Opera Vaticano and Golden Venatino), and Exotic (Statuario and Potoro Gold), and the difference in costs incurred both. Application of activity is based on costing in a textile company in Pakistan. The case study is an international journal that discussed the determination of activity-based costing system in a textile company in Pakistan. That journal is organized in Islamabad (capital of Pakistan) in 2013 which is made by Godil that discusses the implementation of the activity-based costing system in the textile industry. Research on this journal is performed to facilitate the public in setting the cost of production in the textile industry that is now starting to bloom in Pakistan. It produces the cost of production in the textile company that studies and shows the company wants to compete in price, determine the cost of production, as well as the advantages and disadvantages of this system which is really needed. According to Atkinson, et al., (2012) the description of the cost is as follows:
"The monetary value of goods or services issued to benefit present or future. Therefore, while the cost reflects the outflow of sources such as cash or financial commitment to pay in the future. The cash outflow brings benefits that can be used to make products that can be sold to generate a cash benefit ".
Carter (2009) has defined cost as an exchange, expenses, or sacrifices that are made to ensure the acquisition of the benefits. Dunia and Wasillah (2012) have suggested that the cost of production is the costs incurred in connection with manufacturing activities. The cost of production is divided into three broad categories, namely direct material, direct labor, and manufacturing overhead. While Hansen and Mowen (2007) have defined the traditional methods of calculating the production cost by cost charging function of direct materials and direct labor using direct search. Overhead costs, on the other hand, is charged by using a driving element and allocation. According to Garrison, Noreen, and Brewer (2013) , in the traditional accounting, all expenses are charged to production costs even products cost that is not caused by products. For example, some wages for the security of the plant will be located on the product even though the wages of security guards is completely unaffected whether the firm produces or not. Horngren, et al., (2007) have defined the activity based costing by identifying individual activities as the fundamental cost objects. An activity is an event, task, or a unit of work with the specific purpose. It means that activity based costing is a purification system costs by identifying the individual activities as the fundamental cost objects and activities are undertaken in the form of an event, a task, or work unit with a specific goal. According to Garrison, Norren, Brewer (2013) , it is activity based costing that method is designed to provide cost information for managers to strategic decision-making and other decisions that affect the capacity and fixed costs. Weygandt, Kimmel, Kieso (2010) have defined that activity based costing is a cost accounting system that focuses on the activities performed in the specific manufacturing a product that can be interpreted as activity basedcosting that system exists in cost accounting. It focuses on the activities conducted in the manufacturing process of a product.
METHODS
The method used is the qualitative method that uses primary data as a reference. Primary data is obtained directly from the company related to the documents concerning production processes and documents relating to the calculation of the cost of production that carried out by the company and other supporting documents on the website of the company. The collection method to obtain these data is carried out as follows (1) Library research by collecting the required information or data related to the topics discussed. (2) Field research by conducts researches to obtain information directlyby visiting the company. Field research can be done by observation, interview, and re-performance. Figure 2 shows the production process within the company. It can be seen that the process consists of three stages, namely the initial stage, processing stage, and final stage. Table 1 shows the method calculation that is used by the company (traditional). The allocation of costs is charged by percentage of each product; that will be included in the calculation of factory overhead. It becomes the important thing to do, where company allocates detail costs which actually happen then charged to each product. As it can be seen in Table 2 , the cost of goods sales of PT MSG does not look proportional. It happens because the company only uses cost driver which is production volume to divide the total costs. This is less proper for some of the cost elements should be used as a cost driver; such as indirect labor costs, machinery depreciation costs, property taxes, and other similar fees. This occurs cost of distortion. Adjustment of the traditional method can give benefit for the growth of the company. Activity-based costing can be used to correct the distortion cost which occurs by the conventional method. Calculation of overhead costs by cost categories, it is starting with counting the pool rate = total overhead cost: cost driver. Based on Table 2, Table 3, and Table 4 , it is known that the company is still using conventional methods. An overview of the amount of the production cost of each species using the calculations made by the company is as follows (1) Some suggestions that can be recommended for PT Mulia Sejati Gallery include (1) after overall analysis, there is a recording that is too low and too high on the determination of cost of production. This should be evaluated immediately to sustain the company. (2) PT Mulia Sejati Gallery is advised to review the production cost calculation system that is currently used. (3) PT Mulia Sejati Gallery is advised to use the system to calculate the cost of production by using the activity-based costing system. (4) Training and in-depth understanding of marble are needed to be done for some employees who work directly in the production process for the sake of wasting reduction on raw materials.
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